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) I':R.S LLP

Certified Public Accountants & Consultants

11 Civie Center Plaza
Suite 300

P.O. Box 3166

Mankato, MN 56002-3166

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and City Council
City of Jordan
Jordan, Minnesota

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of the City of Jordan, Minnesota (the City) as of and for the year ended

December 31, 2010, which collectively comprise the City’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the City’s management. Our responsibility is to express opinions on these financial
statements based on our audit. The prior year comparative information has been derived from the City’s 2009 financial statements
and, in our report dated May 3, 2010 we expressed unqualified opinions on the respective proprictary fund financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, each major fund and the aggregate remaining fund information of the City as of
December 31, 2010, and the respective changes in financial position and cash flows, where applicable, thereof and the budgetary
comparison for the General fund for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 25, 2011 on our consideration of the City’s
internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

507.625.2727 * Fax 507.388.9139

www.aemaoepas.com
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Accounting principles generally accepted in the United States of America require that the Management’s Discussion and Analysis
starting on page 15 be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City’s
financial statements as a whole. The introductory section, combining and individual fund financial statements and schedules and
supplementary information are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining and individual fund financial statements and schedules are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole. The introductory section and supplementary information have not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or

prOVide any assurance on them.
i /

May 25, 2011 ABDO, EICK & MEYERS, LLP
Mankato, Minnesota Certified Public Accountants

507.625.2727 * Fax 507.388.9139 -13-

WWW.ACmepas. com
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Management’s Discussion and Analysis

As management of the City of Jordan, Minnesota, (the City), we offer readers of the City’s financial statements this narrative
overview and analysis of the financial activities of the City for the fiscal year ended December 31, 2010.

Financial Highlights

The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $29,673,485 (net assets). Of this
amount, $4,010,658 (unrestricted net assets) may be used to meet the City’s ongoing obligations to citizens and creditors.

The City’s total net assets decreased by $764,921 compared to an increase of $176,246 in the previous year. Reductions in
investment earnings, governmental capital grants and business-type charges for services contributed to this change in net
assets in the current year.

As of the close of the current fiscal year, the City’s governmental funds reported combined ending fund balances of
$5,123,114, an increase of $535,197 in comparison with the prior year. The majority of this increase is due to a transfer from
the Water fund related to project administration. Approximately 69.1 percent of ending fund balances, $3,538,455, is
available for spending at the City’s discretion, but has been designated for specific purposes.

At the end of the current fiscal year, unreserved fund balance for the General fund was $1,667,383, or 65.0 percent of total
General fund expenditures. While these funds are not legally reserved, they are designated for future purposes.

The City’s total debt decreased by $2,092,000, or 7.8 percent during the current fiscal year. The key factor in this decrease
was the retirement of $2,092,000 in long-term debt during the year. No new debt was issued in 2010.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The City’s basic financial
statements comprise three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains other supplemental information in addition to the basic financial statements themselves.
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The financial statements also include notes that explain some of the information in the financial statements and provide more detailed
data. The statements are followed by a section of combining and individual fund financial statements and schedules that further
explains and supports the information in the financial statements. Figure 1 reflects how the required parts of this annual report are
arranged and relate to one another. In addition to these required elements, we have included a section with combining and individual
fund financial statements and schedules that provide details about nonmajor governmental funds, which are added together and
presented in single columns in the basic financial statements.

Figurel
Required Components of the
City’s Annual Financial Report

Management's Basic Financial Required
Discussion and Statements Supplementary
Analysis Information

/\

Gover nment-wide Fund Notesto the
Financial Financial Financial
Statements Statements Statements
Summary < > Detail
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Figure 2 summarizes the major features of the City’s financial statements, including the portion of the City government they cover and

the types of information they contain. The remainder of this overview section of management’s discussion and analysis explains the
structure and contents of each of the statements.

Figure2
Major features of the Government-wide and Fund Financial Statements

Fund Financial Statements

Gover nment-wide
Statements

Governmental Funds

Proprietary Funds

Scope

Entire City government
(except fiduciary funds) and
the City’s component units

The activities of the City that
are not proprietary or
fiduciary, such as police, fire
and parks

Activities the City operates
similar to private businesses,
such as the water and sewer
system

Required financial
statements

e Statement of Net Assets
e Statement of Activities

e Balance Sheet

e Statement of Revenues,
Expenditures, and
Changes in Fund
Balances

e Statement of Net Assets

e Statement of Revenues,
Expenses and Changes in
Fund Net Assets

e Statement of Cash Flows

Accounting Basis and
measurement focus

Accrual accounting and
economic resources focus

Modified accrual accounting
and current financial
resources focus

Accrual accounting and
economic resources focus

Type of asset/liability
information

All assets and liabilities, both
financial and capital, and
short-term and long-term

Only assets expected to be
used up and liabilities that
come due during the year or
soon thereafter; no capital
assets included

All assets and liabilities, both
financial and capital, and
short-term and long-term

Type of in flow/out flow
information

All revenues and expenses
during year, regardless of
when cash is received or paid

Revenues for which cash is
received during or soon after
the end of the year;
expenditures when goods or
services have been received
and payment is due during
the year or soon thereafter

All revenues and expenses
during the year, regardless of
when cash is received or paid
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Government-wide financial statements. The government-wide financial statements are designed to provide readers with a broad
overview of the City’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference between the two reported
as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the
City is improving or deteriorating.

The statement of activities presents information showing how the City’s net assets changed during the most recent fiscal year. All
changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City that are principally supported by taxes and
intergovernmental revenue (governmental activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges (business-type activities). The governmental activities of the City include general
government, public safety, streets and highways, economic development, culture and recreation and miscellaneous. The business-type
activities of the City include water, sewer and storm sewer operations.

The government-wide financial statements include not only the City itself (known as the primary government), but also a legally
separate Economic Development Authority (EDA) for which the City is financially accountable. The EDA, although legally separate,
functions for all practical purposes as a department of the City, and therefore has been included as an integral part of the primary
government.

The government-wide financial statements can be found starting on page 29 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City, like other State and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the City can be divided into two categories:
governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the
information presented for governmental funds with similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City maintains 32 individual governmental funds, 7 of which are Debt Service funds, which are reported as one fund for financial
reporting purposes. Information is presented separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures and changes in fund balances for the General fund, the Debt Service funds, the 2006-2007
Improvement Projects fund, the 2008 Improvement Projects fund, and the Fire Hall Expansion Project fund, all of which are
considered to be major funds. Data from the other nonmajor governmental funds are combined into a single, aggregated presentation.
Individual fund data for each of these nonmajor governmental funds is provided in the form of combining statements or schedules
elsewhere in this report.

The City adopts an annual appropriated budget for its General fund. A budgetary comparison statement has been provided for the
General fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found starting on page 34 of this report.
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Proprietary funds. The City maintains one type of proprietary fund. Enterprise fundsare used to report the same functions presented
as business-type activities in the government-wide financial statements. The City uses enterprise funds to account for its water, sewer,
and storm sewer operations.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail. The
proprietary fund financial statements provide separate information for each of the enterprise funds which are considered to be major
funds of the City.

The basic proprietary fund financial statements can be found starting on page 42 of this report.

Notesto thefinancial statements. The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial statements can be found starting on page
51 of this report.

Other information. The combining statements referred to earlier in connection with nonmajor governmental funds and internal

service funds are presented following the notes to financial statements. Combining and individual fund statements and schedules can
be found starting on page 78 of this report.
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Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the case of the City,
assets exceeded liabilities by $29,673,485 at the close of the most recent fiscal year.

By far, the largest portion of the City’s net assets (68.2 percent) reflects its investment in capital assets (e.g., land, buildings,
machinery and equipment), less any related debt used to acquire those assets that are still outstanding. The City uses these capital
assets to provide services to citizens; consequently, these assets are not available for future spending. Although the City’s investment
in its capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

City of Jordan’s Summary of Net Assets

Governmental Activites Business-type Activities
(Restated) Increase (Restated) Increase
2010 2009 (Decrease) 2010 2009 (Decrease)
Current and othe assets $ 6,809,308 $ 6,680,514 $ 128,794 $ 3,657,623 $ 5,068,864 $ (1,411,241)
Capital assets 12,398,028 13,258,911 (860,883) 32,453,252 33,410,232 (956,980)
Total assets 19,207,336 19,939,425 (732,089) 36,110,875 38,479,096 (2,368,221)
Long-term liabilities
outstanding 7,188,397 8,224,706 (1,036,309) 15,409,573 16,579,848 (1,170,275)
Other liabilities 1,509,588 1,643,759 (134,171) 1,537,168 1,531,802 5,366
Total liabilities 8,697,985 9,868,465 (1,170,480) 16,946,741 18,111,650 (1,164,909)
Invested in capital assets,
net of related debt 4,269,761 4,193,091 76,670 15,970,343 17,094,947 (1,124,604)
Restricted 2,633,489 2,695,349 (61,860) 2,789,234 2,143,372 645,862
Unrestricted 3,606,101 3,182,520 423,581 404,557 1,129,127 (724,570)
Total net assets $ 10,509,351 $ 10,070,960 438,391 $ 19,164,134 3$ 20,367,446 $ (1,203,312)

An additional portion of the City’s net assets (18.3 percent) represents resources that are subject to external restrictions on how they
may be used. The remaining balance of unrestricted net assets (13.5 percent) may be used to meet the City’s ongoing obligations to
citizens and creditors.

At the end of the current fiscal year, the City is able to report positive balances in all three categories of net assets for the City as a
whole.

The City’s net assets decreased by $764,921 during the current fiscal year. The decrease in the current year compared to the prior year

was due mainly to decreases in investment earnings, governmental capital grants, and business-type charges for services in the current
year.
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Governmental Activities. Governmental activities increased the City’s net assets by $438,391. Key elements of this increase are as

follows:
City of Jordan’s Changesin Net Assets
Governmental Activities Business-type Activities
Increase Increase
2010 2009 (Decrease) 2010 2009 (Decrease)
Revenues
Program revenues:
Charges for services $ 494,078 $ 566,323 $ (72,245) $ 1,619,044  $ 1,989,231 $ (370,187)
Operating grants and contributions 138,962 161,127 (22,165) - - -
Capital grants and contributions 105,146 870,922 (765,776) 178,638 67,158 111,480
General revenues:
Property taxes/franchise
taxes/tax increments 3,126,170 2,929,596 196,574 - - -
Other taxes 46,935 44,685 2,250 - - -
Grants and contributions not
restricted to specific programs 20,325 245,073 (224,748) - - -
Unrestricted
investment earnings 108,839 286,565 (177,726) 83,890 215,154 (131,264)
Gain on sale of capital
assets and other 22,229 11,105 11,124 71,206 72,344 (1,138)
Total revenues 4,062,684 5,115,396 (1,052,712) 1,952,778 2,343,887 (391,109)
Expenses
General government 784,403 744,597 39,806 - - -
Public safety 1,295,861 1,358,389 (62,528) - - -
Streets and highways 1,312,630 1,872,261 (559,631) - - -
Culture and recreation 188,172 190,965 (2,793) - - -
Economic development 65,756 62,750 3,006 - - -
Miscellaneous 82,554 130,937 (48,383) - - -
Interest on long-term debt 338,034 409,989 (71,955) - - -
Water - - - 1,290,046 1,169,008 121,038
Sewer - - - 1,184,418 1,127,528 56,890
Storm sewer - - - 238,509 216,613 21,896
Total expenses 4,067,410 4,769,888 (702,478) 2,712,973 2,513,149 199,824
Change in net assets
before transfers (4,726) 345,508 (350,234) (760,195) (169,262) (590,933)
Transfers 443,117 (783,024) 1,226,141 (443,117) 783,024 (1,226,141)
Change in net assets 438,391 (437,516) 875,907 (1,203,312) 613,762 (1,817,074)
Net assets - January 1
(restated per Note 7) 10,070,960 10,508,476 (437,516) 20,367,446 19,753,684 613,762
Net assets - December 31 $ 10,509,351  $ 10,070,960  $ 438,391 $ 19,164,134  $ 20,367,446  $ (1,203,312)

Property tax levies increased by $86,506 (2.9 percent) during the year. Levies for debt service decreased by $165,494 while general

levies were increased by $252,000.
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The following graphs depict various governmental activities and show the revenues and expenses directly related to those activities.

Expenses and Program Revenues - Governmental Activities
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Business-type activities. Business-type activities decreased the City’s net assets by $1,203,312. Key elements of this decrease are as
follows:

e  Charges for services for business-type activities decreased by $370,187 or 18.6 percent, while operating expenses increased
by $234,849 or 12.7 percent from the prior year.

Expenses and Program Revenues - Business-type Activities
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Financial Analysis of the City’s Funds
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the City’s governmental fundsis to provide information on near-term inflows, outflows and
balances of spendable resources. Such information is useful in assessing the City’s financing requirements. In particular, unreserved
fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City’s governmental funds reported combined ending fund balances of $5,123,114, an
increase of $535,197 in comparison with the prior year. The majority of this increase is due to a transfer from the Water Utility related
to project administration. Approximately 69.1 percent of this total amount $3,538,455 constitutes unreserved fund balance, which is
available for spending at the City’s discretion.

The General fund is the chief operating fund of the City. At the end of the current year, the unreserved fund balance of the General
fund was $1,667,383. As a measure of the General fund’s liquidity, it may be useful to compare fund balance to total fund
expenditures. Unreserved fund balance represents 65.0 percent of fund expenditures.

The fund balance of the City’s General fund increased by $236,207 during the current fiscal year. The increase in fund balance is due
a transfer from the Water Utility of $443,117 related to project administration. Also, the General fund transferred $343,390 to
nonmajor capital projects funds per the City’s fund balance policy to maintain the General fund balance at 55 percent. The City will
continue to watch building growth cautiously and adjust its budget to ensure General fund reserve growth and stability. The City
Council has adopted a policy goal to keep the fund balance between 40 percent and 50 percent of the next year’s budget to ensure a
proper level of funds on hand during the year.

The Debt Service fund has a total fund balance of $1,562,590, almost all of which is reserved for the payment of debt service. The net
increase in fund balance during the current year in the Debt Service fund was $79,676. The majority of this increase is due to
assessment and tax receipts in excess of the current year’s maturities.

The 2006-07 Improvement Projects fund had a decrease in fund balance during the current year of $16,870. Fund balance remains in
deficit by $36,130.

The Fire Hall Expansion Project began in 2007 with expenditures in the current year totaling $18,204. This project is being funded
with a $1,805,000 bond issue. The fund balance at year end totaled $47,579.

The 2008 Improvement Project began in 2007 with expenditures in the current year totaling $126,311. This project is being funded
with a $2,030,000 bond issue together with State construction aids. The fund balance at year end totaled $78,771.
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Proprietary funds. The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

Unrestricted net assets of the enterprise funds at the end of the year amounted to $404,557. The total decline in net assets for the
funds was $1,203,312. Other factors concerning the finances of this fund have already been addressed in the discussion of the City’s
business-type activities.

General Fund Budgetary Highlights

The City’s General fund budget was not amended during the year. The budget called for an increase in fund balance of $76,933.
Revenues fell short of expectations by $145,869, expenditures were under budget by $240,656 and net transfers were $64,487 over
budget, resulting in an actual increase in fund balance of $236,207 in 2010.

Capital Asset and Debt Administration

Capital assets. The City’s investment in capital assets for its governmental and business type activities as of December 31, 2010,
amounts to $44,851,280 (net of accumulated depreciation). This investment in capital assets includes land, structures, improvements,
machinery and equipment, park facilities, roads, highways and bridges. The total decrease in the City’s investment in capital assets
for the current fiscal year was 3.9 percent (a 6.5 percent decrease for governmental activities and a 2.9 percent decrease for business-
type activities).

e Several projects were completed and moved from Construction in Progress to Buildings or Infrastructure during 2010
included the TH 282 reconstruction, the Safe routes to Schools project, and improvements to the Water treatment plant.

Additional information on the City’s capital assets can be found in Note 3C starting on page 63 of this report.

City of Jordan’s Capital Assets
(net of depreciation)

Governmental Activities Business-type Activities
Increase Increase
2010 2009 (Decrease) 2010 2009 (Decrease)

Land $ 738,279 $ 738,279 $ - $ 570,184 $ 570,184 $
Buildings 2,318,763 606,806 1,711,957 - -
Improvement other

than building - - - 10,914,984 11,297,559 (382,575)
Machinery and equipment 217,086 291,186 (74,100) 66,988 86,382 (19,394)
Vehicles 546,898 671,364 (124,466) - - -
Infrastructure 8,577,002 7,665,687 911,315 20,901,096 13,737,614 7,163,482
Construction in progress - 3,285,589 (3,285,589) - 7,718,493 (7,718,493)

Total $ 12,398,028 $ 13,258,911 3$ (860,883) $ 32,453,252 $ 33,410,232 3 (956,980)
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Long-term debt. At the end of the current fiscal year, the City had total bonded debt outstanding of $24,741,000. Of this amount,
$150,000 is general obligation debt, $9,960,000 is special assessment debt and $14,631,000 is general obligation revenue debt. While
all of the City’s bonds have revenue streams, they are all backed by the full faith and credit of the City.

City of Jordan’s Outstanding Debt

Governmental Activities Business-type Activities
Increase Increase
2010 2009 (Decrease) 2010 2009 (Decrease)

General obligation bonds $ 150,000 $ 225,000 $ (75,0000 $ - $ - $ -

G.O. improvement bonds 8,038,184 8,954,259 (916,075) 1,921,816 2,085,741 (163,925)
General obligation

revenue bonds - - - 14,631,000 15,568,000 (937,000)

Total 3$ 8,188,184 $ 9,179,259 $ (991,075) 3$ 16,552,816 $ 17,653,741 $ (1,100,925)

The City’s total debt decreased by $2,092,000, or 7.8 percent during the current fiscal year. The key factor in this decrease was the
retirement of $2,092,000 in long-term debt during the year. No new debt was issued in 2010.

Minnesota statutes limit the amount of net general obligation debt a City may issue to 3 percent of the market value of taxable
property within the City. Net debt is debt payable solely from ad valorem taxes. The current debt limitation for the City is
$13,680,586 (net of debt service reserves), which is significantly in excess of the City’s outstanding general obligation debt.

The City’s bond rating was Al as of the end of the year.
Additional information on the City’s long-term debt can be found in Note 3E starting on page 66 of this report.
Economic Factorsand Next Year’s Budgets and Rates

e The unemployment rate for Scott County is currently 7.3 percent, which is an increase from a rate of 6.6 percent a year ago.
This compares to the State’s average unemployment rate of 7.3 percent and the national average rate of 9.7 percent.

e  Property valuations within the City remain strong and growing.
e Inflationary trends in the region compare favorably to national indices.
All of these factors were considered in preparing the City’s budget for the 2011 fiscal year.

Property taxes will increase in 2011 by approximately 1.1 percent. The tax increase will provide an additional $33,591 for the
operations and debt responsibilities of the City.

Water and sewer rates have been increased slowly over the years to meet improvements demanded. Because of a reduction in capital
and connections fees with the reduced growth in new housing states the rates were increased more aggressively for 2010.

A nine percent rate increase was approved for sanitary sewer. Storm sewer utility rates were increased by 15 percent for single family
units and 68.2 percent for all other uses per acre. There was also a 2.5 percent increase for water utilities from 2009 to 2010. The
City has a policy of studying the rates yearly as part of its budget process and with each improvement project to ensure the rates will
support the budget along with any new debt. The rate increases are expected to provide for repayment of debt issues for the projects
and to cover costs of operating expenses.

Requestsfor Information

This financial report is designed to provide a general overview of the City’s finances for all those with an interest in the City’s
finances. Questions concerning any of the information provided in this report or requests for additional financial information should
be addressed to the Finance Director, City of Jordan, 210 East First Street, Jordan, Minnesota 55352-1598.
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ASSETS
Cash and temporary investments
Receivables:
Delinquent taxes
Accounts
Notes
Special assessments
Intergovernmental
Prepaid items
Unamortized bond discount and issue costs
Capital assets:
Nondepreciable
Depreciable, net of accumulated depreciation

TOTAL ASSETS

LIABILITIES

Accounts and contracts payable
Due to other governments
Accrued interest payable
Accrued salaries payable
Deposits payable
Unearned revenue
Unamortized bond premium
Noncurrent liabilities:

Due within one year

Due in more than one year

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Debt service
Capital outlay/connections
Unrestricted

TOTAL NET ASSETS

CITY OF JORDAN, MINNESOTA
STATEMENT OF NET ASSETS
DECEMBER 31, 2010

Governmental Business-type

Activities Activities Total
$ 5,117,458 $ 3,049,309 $ 8,166,767
106,223 - 106,223
53,602 307,461 361,063
6,979 - 6,979
1,213,638 13,550 1,227,188
181,658 192,822 374,480
21,875 - 21,875
107,875 94,481 202,356
738,279 570,184 1,308,463
11,659,749 31,883,068 43,542,817
19,207,336 36,110,875 55,318,211
223,432 35,025 258,457
8,425 11,023 19,448
115,907 238,673 354,580
23,897 10,819 34,716
2,304 - 2,304
- 24,876 24,876
47,958 24,574 72,532
1,087,665 1,192,178 2,279,843
7,188,397 15,409,573 22,597,970
8,697,985 16,946,741 25,644,726
4,269,761 15,970,343 20,240,104
2,633,489 1,457,417 4,090,906
- 1,331,817 1,331,817
3,606,101 404,557 4,010,658
$ 10,509,351 $ 19.164.134 $ 29,673,485

The notes to the financial statements are an integral part of this statement.
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CITY OF JORDAN, MINNESOTA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Governmental activities:
General government $ 784,403 $ 128,734 $ 24,140 $ -
Public safety 1,295,861 329,302 114,822 -
Streets and highways 1,312,630 34,730 - 75,367
Culture and recreation 188,172 1,070 - 29,779
Economic development 65,756 - - -
Miscellaneous 82,554 242 - -
Interest on long-term debt 338,034 - - -
Total governmental activities 4,067,410 494,078 138,962 105,146
Business-type activities:
Water 1,290,046 774,537 - 60,843
Sewer 1,184,418 712,771 - 80,475
Storm sewer 238,509 131,736 - 37,320
Total business-type activities 2,712,973 1,619,044 - 178,638
Totals $ 6,780,383 $§ 2,113,122 $ 138,962 $ 283,784

General revenues:
Property taxes, levied for general purposes
Property taxes, levied for debt service
Tax increments
Franchise taxes
Grants and contributions not restricted to specific programs
Unrestricted investment earnings
Other revenues
Transfers

Total general revenues and transfers

Change in net assets
Net assets, January 1 (restated per Note 7)

Net assets, December 31

The notes to the financial statements are an integral part of this statement.
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Net (Expense) Revenue and

Changes in Net Assets

Governmental ~ Business-type

Activities Activities Total
$§  (631,529) §  (631,529)
(851,737) (851,737)
(1,202,533) (1,202,533)
(157,323) (157,323)
(65,756) (65,756)
(82,312) (82,312)
(338,034) (338,034)
(3,329,224) (3,329,224)
$ (454,666) (454,666)
(391,172) (391,172)
(69,453) (69,453)
(915,291) (915,291)
(3,329,224) (915,291) (4,244,515)
2,033,514 - 2,033,514
1,025,633 - 1,025,633
67,023 - 67,023
46,935 - 46,935
20,325 - 20,325
108,839 83,890 192,729
22,229 71,206 93,435
443,117 (443,117) -
3,767,615 (288,021) 3,479,594
438,391 (1,203,312) (764,921)
10,070,960 20,367,446 30,438,406
$ 10,509,351 $ 19,164,134 $ 29,673,485
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CITY OF JORDAN, MINNESOTA

GOVERNMENTAL FUNDS

ASSETS
Cash and temporary investments (deficits)
Receivables
Delinquent taxes
Accounts
Notes
Special assessments
Intergovernmental
Prepaid items

TOTAL ASSETS

LIABILITIES AND FUND BALANCES (DEFICITS)
LIABILITIES

Accounts payable

Due to other