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The following graphs depict various governmental activities and show the revenues and expenses directly related to those activities. 
 

Expenses and Program Revenues - Governmental Activities 
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Revenues by Source - Governmental Activities 
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Business-type activities.  Business-type activities increased the City’s net assets by $1,005,466, accounting for 41.4 percent of the 
total growth in the City’s net assets.  Key elements of this increase are as follows: 
 

• Charges for services for business-type activities increased by $93,098 or 6.2 percent, while operating expenses increased by 
$204,993 or 15.1 percent from the prior year.   

 
• Capital contributions were a major revenue source for the utility funds during the current fiscal year, producing $1,258,325 in 

revenue.  This increase is the direct result of capital contributions from customers for plant infrastructure and connection fees.  
In addition, a contribution of capital assets from developers of $889,347 increased net assets.  

 
• Transfers to governmental activities, to cover a fund balance deficit in the 2004 Improvement Projects fund related to cost 

over-runs, were $198,611 in 2007. 
 

Expenses and Program Revenues - Business-type Activities 
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Revenues by Source - Business-type Activities 
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Financial Analysis of the City’s Funds 
 
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.   
 
Governmental funds.  The focus of the City’s governmental funds is to provide information on near-term inflows, outflows and 
balances of spendable resources.  Such information is useful in assessing the City’s financing requirements.  In particular, unreserved 
fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, the City’s governmental funds reported combined ending fund balances of $7,735,092, a 
decrease of $1,058,602 in comparison with the prior year. Approximately 28.4 percent of this total amount $2,193,572 constitutes 
unreserved fund balance, which is available for spending at the City’s discretion.   
 
The General fund is the chief operating fund of the City.  At the end of the current year, the fund balance of the General fund was 
$931,289.  As a measure of the General fund’s liquidity, it may be useful to compare fund balance to total fund expenditures.  
Unreserved fund balance represents 32.8 percent of fund expenditures. 
 
The fund balance of the City’s General fund decreased by $228,249 during the current fiscal year. The decrease in fund balance is due 
to a reduction in revenues from permits, fees and charges.  Part of this is due to the City receiving less than half of its budgeted 
building permit revenues in 2007.  The building permit revenue has been adjusted to a more conservative number for 2008.  The City 
will continue to watch building growth cautiously and adjust its budget to ensure general fund reserve growth and stability.  
 
The Debt Service fund has a total fund balance of $5,507,529, almost all of which is reserved for the payment of debt service.  The net 
decrease in fund balance during the current year in the Debt Service fund was $795,153.   
 
The 2006-2007 Improvement Projects fund has been closed as of year end.  Capital contributions from developers consisting of streets 
and sidewalks in the amount of $1,200,958 were reported in this fund during 2007. 
 
The 2004 Improvement Projects fund has been closed as of year end upon completion of the project.  The net increase in fund balance 
during the current year in the fund was $217,504 which related to transfers in for cost over-runs. 
 






























































































































































































